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Economics Department Saint Ambrose College 
A Level Economics Year 13 Microeconomics 
(AQA) Knowledge Organiser 
2. Individual economic decision making.


Individuals, firms, markets and market failure





Key concepts:
1. Rational economic decision making and economic incentives.
2. Utility theory including utility maximisation.
3. Importance of the margin when making choices.









Key facts / information:
Nudge theory is employed alongside traditional economic theory to achieve economic objectives.

Extension activities.
AQA Paper 1 2020. Q1: Waste (Demerit good) 
Further reading and sources of information.
Tutor2U have produced a series of tutorial videos and reference materials for this unit, go to: 
https://www.tutor2u.net/economics
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