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Economics Department Saint Ambrose College 
A Level Economics Year 13 Microeconomics
 (AQA) Knowledge Organiser 6 - The Labour Market





Individuals, firms, markets and market failure




Key concepts:

1. Marginal productivity theory of the demand for labour.
2. Causes of shifts in the demand curve for labour.
3. Determinants of the elasticity of demand for labour.
4. Influences upon the supply of labour to different markets.
5. Causes of shifts in the market supply curve for labour.
6. Determination of relative wage rates and levels of employment in perfectly competitive labour markets.
7. Determination of relative wage rates and levels of employment in imperfectly competitive labour markets.
8. Monopsony power in the labour market.
9. Influence of trade unions in determining wages and levels of employment.
10. Effects of a national minimum wage upon labour markets.
11. Advantages and disadvantages of a national minimum wage.
12. Discrimination in the labour market.












Further reading and sources of information.

Tutor2U have produced a series of tutorial videos and reference materials for this unit, go to: 
https://www.tutor2u.net/economics

Extension activities.

AQA 2017 Q2: Gender pay gap.
Key facts / information:

Marginal Revenue Product = Marginal Physical Product x Marginal Revenue.
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